
Sale of non-managing
interest in LLC

* Note:  This can be all or partially 
by gift rather than sale

Retains managing 
interest in LLC.

John & Jane Doe

INTENTIONALLY DEFECTIVE GRANTOR TRUST (IDGT) 
FLOWCHART

For
John & Jane Doe

The IDGT's purpose is to move assets to the next generation, either by gift or by sale, while 
maintaining control of the assets.

Doe, LLC
(Discounts)

John IDGT

- Funded with seed 
gift-interests in the LLC

- 10% Seed Gift to IDGT
- Remainder is Sale
- Can own Insurance

Jane IDGT

- Funded with seed 
gift-interests in the LLC

- 10% Seed Gift to IDGT
- Remainder is Sale
- Can own Insurance

Beneficiaries:Jack & Jill

(Asset protected and tax free) 
to beneficiaries)

Beneficiaries: Jack & Jill

(Asset protected and tax free) 
to beneficiaries)

Assets to LLC

Membership Interests

Notes Back 
to

John & 
Jane Doe's

RLTs
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