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Advanced Techniques for  
Estate Planning

1. Qual i f i ed Per sonal  Residence Tr ust  (QPRT) ?  The QPRT 
allows you to move your  pr imar y or  secondar y r esidence 
out of your  taxable estate whi le sti l l  al low ing you to r etain 
complete possession and use of the r esidence. After  your  
passing, the home is then tr ansfer red to your  intended 
beneficiar ies. This technique, whi le effective at r educing 
your  taxable estate, can become complicated i f  you w ish to 
sel l  the proper ty in the tr ust. 

2. Bui l d Up Equi t y Ret i r em ent  Tr ust  (BERT) ?  The BERT is 
a tax sheltered i r r evocable tr ust that is set up by each 
spouse for  the benefi t of the other  spouse. Gifts are made 
to the tr ust annually and, whi le sti l l  accessible, the assets 
are exempt from gi f t tax and estate tax. Also, because the 
tr ust is i r r evocable the assets, are protected from credi tor s 
and predator s. Then, upon the death of a spouse, the 
assets are passed on to intended beneficiar ies.  

3. I r r evocable Li fe Insur ance Tr ust  (ILIT) ?  The 
ir r evocable l i fe insurance tr ust or  ILIT is a special type of 
tr ust that holds and is the beneficiar y of a special type of 
insurance. This insurance inside this tr ust is guaranteed 
level premium, guaranteed benefi t, and can be placed on 
the l i fe of one spouse or  both spouses. The payout from 
the policy is not estate taxable and may be used to pay the 
estate taxes.  

4. Lim i ted Liabi l i t y Com panies (LLC) ?  An LLC is a 
business enti ty formed under  state law  and is commonly 
used for  estate compression for  tax purposes and asset 
protection. Shareholders or  ?Members? of the LLC cannot 
be personally l iable for  the debts of the LLC. Also, the 
assets that are ow ned by the LLC can be ?compressed? and 
used for  wealth tr ansfer.  

5. Gr antor  Retained Annui t y Tr ust  (GRAT) ?  A GRAT is an 
i r r evocable tr ust in which the grantor  tr ansfer s assets into 
the tr ust and retains the r ight to annual payments of a 
f ixed amount of pr incipal and interest for  a prescr ibed 
number  of years. At the end of the per iod, the assets go to 
the beneficiar ies in accordance w ith the grantor?s 
intentions. 

6. Legacy Tr ust  ?  A Legacy Trust is an i r r evocable tr ust 
designed to accept and protect assets gi f ted to chi ldren, 
grandchi ldren, or  other s. The beneficiar y can be their  
ow n tr ustee or  someone else can be tr ustee ei ther  
permanently or  unti l  the beneficiar y r eaches a cer tain 
age. 

7. IRA Inher i tance Tr ust  (IRAIT) ?  Eventually we are al l  
going to pass on to our  greater  glor y. I t is how  we are 
r emembered by those who loved us and knew  us that 
keeps us al ive forever. With the IRA Inher i tance Trust, a 
check w i l l  be coming to your  beneficiar ies w ith your  name 
on i t for  their  benefi t ever y quar ter. This w i l l  be par t of 
your  legacy.  
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